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1 . ALTHOUGH THERE HAS NOT BEEN A DEFINITIVE RESOLUTION AS YET, 

WE HAVE SEVERAL INDICATIONS THAT EFFORTS ARE UNDER WAY TO RECONCILE 
DIFFERENCES BETWEEN VEGH VILLEGAS AND GOU LEADERSHIP OVER VEGH'S 
FUTURE. OVER THE WEEK END VEGH WAS INVITED TO MEET WITH PRESI- 
DENT DESIGNATE DR. APARICIO MENDEZ. ACCORDING TO SCANTY PRESS 
REPORTS THE MEETING LASTED HALF AN HOUR AND NO RESULTS WERE ANNOUNC- 
ED. WE HAVE ALSO RECEIVED REPORTS THAT VEGH MET WITH GENERAL AL- 
VAREZ, REPRESENTING THE ARMED FORCES COMMANDERS, THUS ENDING THE 
ISOLATION AND LACK OF CONSULTATIONS WHICH WE ARE TOLD HAS BEEN AN 
IMPORTANT FACTOR IN VEGH'S INTENTION TO RESIGN. 

2. WE UNDERSTAND THAT FURTHER MEETINGS ARE SCHEDULED FOR TODAY, 
INCLUDING A SESSION OF THE JUNTA DE GENERATES. THIS COULD BE 

A CRITICAL MOMENT FOR VEGH TO ASSESS THE DEGREE OF PARTICIPATION 
IN POLICY DECISIONS HE WILL HAVE IF HE DECIDES TO STAY ON. SOME 
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WE SURMISE THAT THEY ARE WILLING TO ACCEPT HIS KEY CONDITIONS. 

WHETHER VEGH’S DISLIKE FOR RECENT POLITICAL EVENTS (SEE REFTEL) 

WILL BE STRONG ENOUGH TO PREVENT A RECONCILIATION REMAINS TO BE 
SEEN. HOWEVER, THERE IS A DISTINCT AIR OF MORE CONFIDENCE AT THE 
MOMENT, INCLUDING A SIGNIFICANT STRENTHENING OF THE PESO WHICH 
WEAKENED NOTABLY LAST WEEK, AFTER RUMORS OF VEGH’S DEPARTURE. 

SIRACUSA 
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